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AGENCY OVERVIEW
STATUTORY AUTHORITY

74-2613 Kansas Water Office established
74-2608 Water Policy Development, Water Planning,
AGENCY PURPOSE: and Agency Coordination

Development of comprehensive State Water Plan. 74-2622 Kansas Water Authority established

Coordinate the water resource operations of agencies at all 82a-220 Grant of streambank easement for navigable waters
82a-733 Water conservation plans
levels of government.

82a-901 et seq. State Water Resources Planning Act
Ensure adequate quantities of good quality water to meet 82a-956 Water Technical Assistance Fund

future needs. 82a-957 Water Projects Grant Fund

RS R R A B AR L R A e le (| 8221101 et seq. Coordination of streambank projects
82a-1301 et seq. State Water Plan Storage Act

82a-1330 et seq. Water Assurance Program Act
AGENCY PRIORITIES: 82a-1401 et seq. Weather Modification Act

Sustain the states reservoir system to meet current and :ga'izgia l’vaterl\;ra:;s‘cer Act Small Lakes Act

5 5 ong AnO g a- etseq. ultipurpose sma aKes AC

future demands under thg Reservoir Sustamablll.ty Initiative. 85a-1801 et seq. Water Litigation Act and fund
Conserve and extend the life of the Ogallala Aquifer. 82a-2101 Clean Drinking Water Fee
Implement strategies for the protection and restoration of 82a-2301 et seq. Lower Smoky Hill Supply Access Program
watersheds, with an emphasis on sediment and nutrient 82a-2401 et seq. Reservoir Improvement District Act

reduction.
Develop regional water supply strategies where appropriate ToTAL FY2025 FUNDED POSITIONS :

throughout Kansas. 21 Professional Staff
2 Administrative Staff

AGENCY PROGRAMS
The Kansas Water Office (KWO) is the water planning, policy, Total FTEs: 23
and coordination agency for the State of Kansas, and is made up
of two primary programs as listed below. The agency’s budget
is comprised of primarily three sources of funding: the State
General Fund (SGF), user fees from the agency’s Public Water
Supply Program, and the State Water Plan Fund.

APPOINTED BOARD MEMBERS: 13

Water Planning and Implementation

e Kansas Water Authority (KWA) pg. 4
e Regional Advisory Committees (RACs) pg. 5
e State Water Plan Fund (SWPF) pg.6
Public Water Supply Program pg. 30
e Future Use Storage pg. 31
e Water Marketing Fund pg. 32
e Water Assurance Fund pg. 32
e Access District Fund pg. 32
BUDGET

FY2023 FY2024 FY2025

Program
Actuals Budget Budget
Water Planning & Implementation $7,326,795 *$32,229,734 *$29,379,453
Public Water Supply Program $2,872,731 $6,799,284 $9,669,005
Total Expenditures $10,199,526 $39,029,018 $39,048,458

* FY2024 and FY2025 budgets, in accordance with the HB2302 Statute and reflecting the Governor's Budget Recommendation,
allocate $18M for HB2302 (including transfers to other agencies) and $17M for two new grants (Water Technical Assistance
Grant and the Water Projects Grant).

____________________________________________________________________________________________________________________________________|
1



WATER PLANNING & IMPLEMENTATION

Kansas Water Authority Statutory Authority
74-2622 Kansas Water Authority established

82a-901 et seq. State Water Resources Planning Act
82a-1301 et seq. State Water Plan Storage Act

82a-1330 et seq. Water Assurance Program Act

82a-1401 et seq. Weather Modification Act

82a-2301 et seq. Lower Smoky Hill Supply Access Program

KANSAS WATER AUTHORITY PRIORITIES
e Provide a comprehensive State Water Plan to address current
and future water resource needs.
e Advocate for appropriate water resources funding in Kansas.
e Be an active participant in water resources policy formation and

recommendation that result in legislation.

WATER PLANNING AND IMPLEMENTATION PRIORITIES
e Development of comprehensive State Water Plan to address
current and future water resource needs.
e Coordinate the water resource operations of agencies at all levels
of government.
e Ensure adequate quantities of good quality water to meet future

Kansas Water Office Statutory Authority

74-2613 Kansas Water Office established

74-2608 Water Policy Development, Water Planning, and
Agency Coordination

82a-220 Grant of streambank easement for navigable waters

82a-733 Water conservation plans

needs .

TOTAL POSITIONS:
13 Appointed Board Members
12 Professional Staff, 1 Administrative Staff

FY2023 ACTUAL REVENUE AND EXPENDITURE BY FUND

82a-901 et seq. State Water Resources Planning Act
82a-956 Water Technical Assistance Fund

82a-957 Water Projects Grant Fund
82a-1101 et seq. Coordination of streambank projects
82a-1401 et seq. Weather Modification Act

82a-1501a Water Transfer Act
8sa-1801 et seq. Water Litigation Act and fund
82a-2101 Clean Drinking Water Fee

Revenue by Fund FY2023 Revenue or Appropriation Expended Carryover

State General Fund *$4,056,186 *$4,055,965 $221
State Water Plan Fund $6,116,219 $2,687,436 $3,428,783
General Fee Fund $289,488 $138,730 $150,758
Indirect Cost Fund $1,605 S0 $1,605
Local Water Project Match $178,426 $118,200 $60,226
Republican River Water Conservation Project-CO $1,278,744 SO $1,278,744
Republican River Water Conservation Project-NE $994,303 SO $994,303
FEMA HHPD Grant $191,663 $95,835 $95,828
EPA Wetland Grants $180,629 $180,629 S0
KDEM Emer MGMT Grant $2,964 SO $2,964
SPARK $50,000 $50,000 S0

Total Funds $13,340,227 $7,326,795 6,013,432

* $2,988,726 appearing in both the Revenue and Expended columns represents funds from the remaining FY2022 $80M appropriation.
These funds were expended in FY2023 to the U.S Army Corps of Engineers for the prepayment of a portion of the future use debt

related to the reservoir storage contract at Perry Lake.

PROGRAM EXPENDITURES

. . FY2023 FY2024 FY2025
Major Expenditures

Actuals Budget Budget
Salaries and Wages $846,377 $1,087,060 $1,306,252
Contractual Services $2,645,701 $9,426,808 $7,420,456
Commodities $110,444 $131,925 $131,925
Capital Outlay $5,128 $21,700 $30,930
Other Assistance $730,895 *$21,562,241 *$20,489,890
Debt Service—Principal $2,988,250 SO SO
Total Expenditures $7,326,795 $32,229,734 $29,379,453

* FY2024 and FY2025 budgets, in accordance with the HB2302 Statute and reflecting the Governor's Budget Recommendation,
allocate $18M for HB2302 (including transfers to other agencies) and $17M for two new grants (Water Technical Assistance

Grant and the Water Projects Grant).
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WATER PLANNING & IMPLEMENTATION

FY2025 - GOVERNOR’S BUDGET RECOMMENDATIONS
The Governor’s budget recommendations for the Kansas Water Office includes State General fund Enhancements.

Salaries: $209,016
Public Water Supply Technical Assistance Coordinator
A position providing additional technical expertise in data compilation and analysis, water supply model development
and interpretation, and other duties supporting water supply analysis for priority sources of supply at the state level.
Statewide Education Coordinator
A position to lead KWO efforts to increase overall awareness of Kansas water resources through the implementation
of Kansas Water Plan Education, Communications, and Public Outreach-related action items and priorities.

Capital Outlay: $9,230
Additional funding for computers, monitors, equipment, etc for the requested two new full-time employees.

HB 2302 Grant Programs

Senate Sub. for HB 2302 established two new grant programs within the Kansas Water
Office. The Technical Assistance Grant designates $5 million for planning, engineering,
or other technical assistance necessary to develop plans for water infrastructure

projects. The Water Projects Grant designates $12 million for construction,
maintenance, or replacement of water-related infrastructure. The Water Projects
Grant may also be used for matching moneys for grant applications or towards
outstanding loan balances for specified KDHE loans. The total amount received in
applications far exceeds the amount of funding available.

PERFORMANCE BASED BUDGET

Perf M Actual Actual Current Budget
errormance ivieasures FY2022 FY2023 FY2024 FY2025

*Percent of Kansas Water Plan Action items underway or completed 30% 40%

Internal Agency Tracking

Regional water resource data/reports 14 14 14 14
Research and technical studies underway or completed 16 16 16 16
Number of people engaged in public meetings and conferences 1,725 8,500 10,000 11,000
Number of digital interactions 306,000 525,000 575,000 575,000

* The Kansas Water Plan was updated in August 2022, replacing the 50-Year Vision. This is a new measure implemented for FY2024.




KANSAS WATER AUTHORITY

The KWA was established in 1981 within and as part of the Kansas Water

Office. The KWA provides the leadership to ensure that water policies and
programs address the needs of all Kansans.

The KWA is comprised of 24 members (13 voting and 11 ex-officio members) that are informed of water related issues
representing water users, water interests, environmental interests, and the general public. The KWA conducts meetings
throughout Kansas 4-5 times a year to allow legislators, stakeholders and the general public to participate in meetings.
Meeting around the state also gives Authority members the opportunity to learn first-hand about the unique water
resource issues that exist in Kansas.

The KWA is responsible for advising the Governor, the Legislature, and the Director of the KWO on water policy issues,
approves the Kansas Water Plan and revisions, the annual report, federal and state contracts, public water supply
contracts, and public water supply rates. Additionally, the KWA produces and approves administrative, statutory and
SWPF recommendations to be proposed by the KWO.

A map detailing the membership of the KWA, and whom they represent, is included below.
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Kansas Water Authority Ex Officio Members
Earl Lewis Dr. Ernie Minton Steve Frost Jay Kalbas

Division of Water Resources
KS Dept. of Agriculture

Brad Loveless
KS Dept. of Wildlife & Parks

Mike Beam
KS Dept. of Agriculture

Ag Experiment Station
KS State University

David Toland
KS Dept. of Commerce

Connie Owen
KS Water Office

Division of Conservation
KS Dept. of Agriculture

Sara Baer
KS Biological Survey

Andrew French
K8 Corporation Commission

KS Geological Survey

Leo Henning

KS Dept. of Health & Environment



REGIONAL ADVISORY COMMITTEES

The KWO and the KWA seek advice from the general public and from

committees consisting of individuals with knowledge of and interest in
water issues in the water planning areas as determined by the KWO for the
development of sections of the comprehensive state water plan (K.S.A.82a-903).

REGIONAL ADVISORY COMMITTEE OVERVIEW

14 Regional Planning Areas were established in December 2014 by the KWA. At that time, the previously existing 12 water
resource planning basins transitioned to the current 14 regional planning areas. Since the formation of the 14 Regional
Advisory Committees (RAC) at the August 2015 meeting of the KWA, the KWO has worked with all RACs across Kansas to
develop action plans for regional groundwater and surface water-related issues and more recently to provide guidance and
coordinate efforts towards the implementation of these action plans.

The purpose of the RACs through coordination provided by KWO water resource planners, includes advising the KWO and the
KWA on topics such as the identification of water-related problems, issues and concerns within their regions as well as
region-specific information within the Kansas Water Plan. The RACs also serve as a link between the KWO and KWA and
regional citizens through various groups and individuals and communicate information on concerns and issues to citizens in
the region.

Solomon-Republican

-’_L_‘f —Smoky Hill-Saline

Upper Smoky Hill i

Upper Republican ‘7 :

Marais des Cygnes

Great Bend Prairie

Upper Arkansas Equus-Walnut

Cimarron ri'—

Red Hills

KWO - REGIONAL ADVISORY COMMITTEE HIGHLIGHTS

e KWO continues to work with RACs to identify means to move Kansas Water Plan (KWP) implementation forward
through activities such as enhancing inter-agency collaboration on regional water resource-related issues, conducting
workshops to evaluate regional water supplies conditions and conservation activities, and leveraging state resources to
secure federal and private funding for project implementation activities.

e The KWO, in coordination with local, state, federal, and interstate partners, has developed the 5-year update of the
KWP. This update was discussed and approved by the KWA at their August 2022 meetings.

e The updated KWP includes incorporation of the ‘Long Term Vision for the Future of Water Supply in Kansas’, as well as
an appendix of the goals and action plans submitted by the 14 RACs.



STATE WATER PLAN FUND

In 1989, an important step in current water planning was taken with the creation
of the State Water Plan Fund (SWPF) (K.S.A. 82a-951). The Fund is used for

establishing and implementing water related programs or projects identified in
the Kansas Water Plan. Revenue for the SWPF is received from fees assessed to
municipal, industrial and agricultural water-related users and includes a demand
transfer from the SGF and EDIF as shown in the table.

The fee structure that supports the SWPF has remained virtually
unchanged since the fund has been in place. Sand Royalty
Receipts were added to the funding stream in FY 1996 and the

Clean Drinking Water Fee began in FY2008. The graphic below shows that there was some growth in

revenue in the early 1990’s and again in the middle portion

of the 2000’s. The gains were primarily due to increase in
““ water usage and the addition of the two aforementioned
fees. These were offset by subsequent declines in revenue.
The declines were during times of overall fiscal stress on the

\ndustrial Water Use 3 cents/1000 gal state z?mfl ehrnmahon of a portion or all of "che SGF transfer
and elimination of the transfer of EDIF monies to the SWPF.
Stock water Use 3 cents/1000 gal

These cuts continued into FY2016, FY2017, but the transfers
Pesticide Registration $100/ Registration now have been restored.

Fertilizer Inspections $1.40/ton

Pollution Fines and Penalties Est. $150,000 The table below represents actuals in the SWPF total revenue
Sand Royalty Receipts $0.15 / ton in fiscal years of 1991-2023.

EDIF Transfer - Statutory S 2,000,000

State General Fund Transfer S 6,000,000

State Water Plan Fund Total Revenue
Fiscal Years 1991 - 2023 Actuals

$25,000,000

$20,000,000

$15,000,000

$10,000,000

$5,000,000

S-

N sV e ) A N 2 Q <3 5 A QS N 2 % > o o A > ) QO "4 v %)
S ¥ O EA S LI P PO R S SR n i s s
R AIC T I I A 0 S A L0 i S O gt i i R S i L I g gt g

W Municipal M Industrial M Stockwater M Fertilizer
M Pesticide Registration M Sand Royalty M Pollution Fines M Clean Drinking Water Fee
mSGF m EDIF
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History of SGF and EDIF Transfer
STATE WATER PLAN FUND

SGF Transfer EDIF Transfer Transfers Not Made
FY1991 $ 5895000 $ 2,000,000 $ 105,000
. FY1992 $ 5,940,000 $ 2,000,000 $ 60,000
The Historical SGF and EDIF transfers are represented on the FY1993 $ 5820000 $ 2000000 $ 180,000
following table. As shown, FY2008 is the most recent year FY1994 $ 5,760,000 $ 2,000,000 $ 240,000
that the full $8,000,000 statutory demand transfer from FY1995 & 5,932,800 $ 2,000,000 $ 67,200
these two funds were made. FY1996 5 6,000,000 $ 2,000,000 $ -
FY1997 $ 6,000,000 $ 2,000,000 $ -
. L . . FY1998 $ 6,000,000 $ 2,000,000 $ -
During the 2023 Legislative session, the Legislature approved FY1999 $ 6,000,000 $ 2,000,000 $ i
a $6 million SGF transfer and a $2 million statutory EDIF FY2000 $ 6,000,000 $ 2,000,000 $ -
demand transfer into the SWPF for FY2024 to continue to FY2001 $ 4,500,000 $ 2,000,000 $ 1,500,000
implement priority water resource projects. The 2023 FY2002 2 6,000,000 : 2,000,000 2 -
. . FY2003 $ 3,773,949 1,900,000 2,326,051
Le'g|‘slature also ?pproyed an additional SGF transfer of $18 FY2004 §3773949 § 1900000 $ 2,326,051
million as established in Sen. Sub for HB 2302 and $17 million FY2005 § 3748839 $ 2,000,000 $ 2,251,161
for two new grants (Water Technical Assistance Grant and FY2006 $ 6,000,000 $ 2,000,000 $ .
the Water Projects Grant). FY2007 $ 6,000,000 $ 2,000,000 $ -
FY2008 $ 6,000,000 $ 2,000,000 $ -
. . FY2009 $ 2,000,000 $ 2,846,126 $ 3,153,874
The KWA reV|ewed.the agency and RAC reql.Jests re.gardlr)g FY2010 & . 2000000 $ 6,000,000
recommended projects for all SWPF expenditures, including Y2011 § 1,348,245 § 1,802,141 $ 4,849,614
those supported by SGF/EDIF transfers in FY2025 and FY2012 $ - $ 2,000,000 $ 6,000,000
continues to support maintaining the full $8 million SGF/EDIF Fy2013 S - $ 2,000,000 $ 6,000,000
demand transfers to the SWPF. The Governor’s FY2025 zigi‘s‘ 2 ; z 400000 2 iggggg
budget recomrnends n'!a!ntammg the SGF/EDIF demand Y2016 $ s A 8,000,000
transfers totaling $8 million. The Governor also Y2017 $ -8 S 8,000,000
recommended the continuation of the additional $18 million FY2018 $ 1,400,000 $ -8 6,600,000
SGF transfer and the $17 million transfer for the two new FY2019 $ 2,750,000 $ 500,000 % 4,750,000
grants in FY2025. FY2020 $ 4,005,632 $ 3,994,368
FY2021 $ 6,000,000 $ 1,413,325 $ 586,675
FY2022 $ 4,005,632 $ 1,719,264 $ 2,275,104
The Historical SWPF Expenditures are represented in the FY2023 S 6,000,000 $ 2,000,000 $ -
graph below for FY1991 through FY2023. FY2024 $ 6,000,000 $ 2,000,000 $ -
Total S 84,465,098

Historical State Water Plan Fund Expenditures

FY1991-FY2023
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

The following table indicates the actuals for FY2023, appropriations for FY2024 and the Governor’s FY2025 budget
recommendations for the SWPF programs and initiatives administered through the Kansas Water Office.

FY2024 Total

Appropriation
KWO State Water Plan Fund FY2023 FY2023 FY2024 (including carry  FY2025 KWA/Agency  FY2025 Governor

Prog ramIProj ect Actuals Reappropriation Appropriation forward, WID Recommendations Recommendations
Supplemental, and

pay plan adj)

Kansas Water Office
Assessment and Evaluation - (1110) $ 419,105 | $ 737,075 | $ 834,078 | $ 1,571,153 | $ 2231255 | $ 2,231,255
MOU - Storage Operations & Maintenance - (1150) $ 503,309 | $ 27155 | $ 736,160 | $ 763315 | $ 719,824 | $ 719,824
Stream Gaging - (1190) $ 413,580 | $ 9,550 | $ 448,708 | $ 458,258 | $ 448708 | $ 448,708
Conservation Assistance for Water Users - (1200) $ 302,769 | $ 64,940 | $ 425,000 | $ 489940 | $ 500,000 | $ 500,000
Reservoir and Water Quality Research - (1275) $ 316,539 | $ 267,185 | $ 450,000 | $ 717,185 | $ 550,000 | $ 550,000
Water Quality Partnerships - (1280) $ 41,787 | $ 563,335 | $ 884,176 | $ 1,447511 | $ 1,464,890 | $ 1,464,890
KS Water Plan Education & Outreach Strategy - (1281) $ 5892 | $ 467,018 | $ 250,000 | $ 717,018 | $ 750,000 s 400,000
High Plains Aquifer Partnerships - (1282) $ 51,560 | $ 274842 | $ 850,000 | $ 1,124,842 | $ 2,000,000 | $ 2,000,000
Kansas Reservoir Protection Initiative (KRPI) - (1286) $ 632,805 | $ 557,683 | $ 1,000,000 | $ 1,557,683 | $ 1,500,000 | $ 1,500,000
Equus Beds Chloride Plume Remediation Project - (1287) $ - $ 50,000 | $ 50,000 | $ 100,000 | $ 75,000 | $ 75,000
Flood Response Study - (1288) $ $ 200,000 | $ 200,000 | $ 400,000 | $ - $ -
Arbuckle Study - (1289) $ $ 210,000 | $ 150,000 | $ 360,000 | $ 300,000 | $ 300,000
Water Injection Dredging (WID) - (1290) $ $ - $ - $ 2,000,000 | $ - $ -
HB 2302 - (1300) $ - $ - $ 18,000,000 | $ 18,000,000 | $ 500,000 | $ 850,000
SUBTOTAL- KWO $ 2,687,436 | $ 3,428,783 | $ 24,278,122 | $ 29,706,905 | $ 11,039,677 | $ 11,039,677

FY2025 SWPF - GOVERNOR’S BUDGET RECOMMENDATIONS
The Governor’s budget recommendations for the Kansas Water Office includes HB2302 transfers for the following programs:

e $1,180,841 for Assessment and Evaluation.

e $75,000 for Conservation Assistance for Water Users.

e $100,000 for Reservoir and Water Quality Research.

e $580,714 for Water Quality Partnerships.

e $150,000 for KS Water Plan Education & Outreach Strategy.
e $1,150,000 for High Plains Aquifer Partnerships.

e S$500,000 for Kansas Reservoir Protection Initiative (KRPI).

e $25,000 for Equus Beds Chloride Plume Remediation Project.
e 5$150,000 for Arbuckle Study.

e 5$850,000 for HB2302.

KWO SWPF PROGRAM/PROJECT INFORMATION
As indicated in the above table, the FY2025 budget recommendations include a total of $11,039,677 from the SWPF
for programs and initiatives administered by the Kansas Water Office.



KANSAS WATER OFFICE - STATE WATER PLAN FUND

ASSESSMENT & EVALUATION

FY2024 Aps. BupGeT: $1,571,153
FY2025 GOVERNOR’S BUDGET RECOMMENDATION: $2,231,255

PROGRAM OBJECTIVE

The Assessment and Evaluation funding line is used to contract for a variety of data collection and studies. The overall objective of
the program is to provide the state water planning process with the background information necessary to make decisions and
improve implementation.

PROGRAM ACTIVITIES

The Assessment and Evaluation funding line started in 1998 and has received some level of funding consistently since 2001. During
the 1990’s, and partially into the early 2000’s, many individual studies were identified by appropriation within the SWPF. Nearly all
Kansas Water Office study funds had been rolled into the A&E funding line by FY 2006. By combining these funding activities, the
agency can be more responsive to study needs and changing priorities. The following table shows the list of studies completed,
underway, or planned from FY 2022 through FY 2025.

Project Contractor / Cooperator
High Plains Index Wells Kansas Geological Survey

High Plains Aquifer Model
Maintenance & Development

Kansas Geological Survey

Missouri Region GW Inventory Kansas Geological Survey
GMD Model Updates/Enhancements
Produced Water Pilot Test Project
Kansas River Basin WS Study

WID PAS Study

Kansas Geological Survey

Bureau of Reclamation

U.S. Army Corps of Engineers

U.S. Army Corps of Engineers

Hillsdale/Southern Jo Co. Wastewater PAS Study

U.S. Army Corps of Engineers

Verdigris River/Coffeyville PAS Study

U.S. Army Corps of Engineers

Lower MO River Basin Flood Study

U.S. Army Corps of Engineers

U.S. Geological Survey
U.S. Geological Survey
U.S. Geological Survey
U.S. Geological Survey

Republican River Water Quality Monitoring

Suspended Sediment Monitoring
USGS HAB Study
Kansas River Water Quality Monitoring

PROGRAM ACCOMPLISHMENTS
Each of the studies completed has a different set of objectives. Some examples of accomplishments have been:

e Studies completed under the Assessment and Evaluation program have improved water management in our reservoirs
through OASIS surface water modeling.

e Our understanding of the Ogallala Aquifer and the amount of water remaining has been improved through groundwater
modeling and the High Plains Index Well efforts.

¢ Funding has provided cost-share as state match for federal studies of significance with the U.S. Army Corps of Engineers.

PROGRAM BUDGET

FY2025

Expenditures FY2025 HB2302

Appropriation Transfer
$1,050,414 $1,180,841
$1,050,414 $1,180,841

FY2025 Governor
Recommendations

$2,231,255
$2,231,255

Contractual

Total Expenditures

Additional Funding Resources
Some of the projects are cost-shared or matched to federal funds, enhancing the state’s ability to leverage federal funding.

____________________________________________________________________________________________________________________________________|
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

MOU-STORAGE OPERATION & MAINTENANCE} S
;

FY2024 ApJ. BupGeT: $763,315 N .
FY2025 GOVERNOR’S BUDGET RECOMMENDATION: $719,824

PROGRAM OBIJECTIVE

All of the contracts for state owned storage in the Army Corps of Engineers reservoirs used for water supply require the
payment of a proportional amount of the operation and maintenance costs associated with the storage that is in service.
Under the provisions of a 1985 memorandum of understanding (MOU) between the state and the Army Corps of Engineers,
storage that had been reallocated from water quality to water supply could be purchased at the original cost of construction
and original interest rates, a significant savings. Under the MOU provisions, the state was required to make a lump sum
payment for the principal and interest. The 1993 legislature directed the KWA to aggressively acquire all storage made
available under the MOU. The purchased storage was also called into service, which requires a continuing operation and
maintenance obligation on that storage. Some of the storage in the following reservoirs is not in use by either the Water
Marketing or Water Assurance programs: Council Grove, Elk City, Marion, Melvern, Pomona, and Tuttle Creek. Additionally,
some storage in Milford and Toronto is not in use by revenue generating programs and must be included as an obligation of
the State Water Plan Fund. The State Water Plan Fund is also used to pay a portion of the operation and maintenance costs
of water storage space in Cedar Bluff Reservoir, which is used for recreational purposes as well as artificial recharge of the
Smoky Hill alluvium downstream from the reservoir.

PROGRAM ACTIVITIES

The KWO continues to utilize MOU Storage Operations & Maintenance funds within the State Water Plan Fund to pay the
annual operation and maintenance costs of water storage space in the following reservoirs in accordance with the associated
water storage purchase agreements between the state of Kansas and the Army Corps of Engineers. The funding request is
based on the anticipated costs communicated to the KWO by the Army Corps of Engineers for the noted fiscal year. Invoices
are submitted to the KWO annually for payment.

O&M by Reservoir FY2024 FY2025
Council Grove $135,126 $85,377
Elk City $120,434 $84,024
Marion $123,526 $107,536
Melvern $134,945 $130,247
Milford $45,710 $47,844
Pomona $151,654 $241,360
Toronto $1,167 $1,189
Tuttle Creek $18,599 $17,247
Cedar Bluff $5,000 $5,000
Total O&M $736,160 $719,824

PROGRAM ACCOMPLISHMENTS
Payment to the Army Corps of Engineers for the state’s contractual operation and maintenance obligation ensures water
storage space is available to meet future growth.

PROGRAM BUDGET

Expenditures FY2025 FY2025 Governor
Appropriation Recommendations

Contractual $719,824 $719,824
Total Expenditures $719,824 $719,824

NoO ADDITIONAL FUNDING RESOURCES

CONSEQUENCES OF NOT FUNDING
The state would be unable to meet its contractual obligations to the Army Corps of Engineers for payment of operation and
maintenance costs associated with state-owned water storage within the associated reservoirs.

_____________________________________________________________________________________________________________________________________|
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

| a
STREAM GAGING PROGRAM |' ¢“|

FY2024 Ap). BupGeT: $458,258 f— |

FY2025 GOVERNOR’S BUDGET RECOMMENDATION: $448,708

PROGRAM OBIJECTIVE
Support the continuous monitoring of stream flows on key streams and rivers in Kansas. The information serves multiple
purposes, public and private entities, and the general public.

Kansas Streamgaging Program
The Kansas Water Office contracts with the U.S. Geological 2 - =
Survey (USGS) to operate a network of stream gages in e e
Kansas that have been collecting data for more than 100 A /
years. These streamflow stations, in combination with 2 Mg, S (5P ) 3 -
reservoir level stations supported by other USGS funding MmN
partners, continue to provide real time data for streamflow b OR =Y § %
and lake conditions. These data are used in making O g o\ o »
operational decisions regarding water rights; minimum e f:) o ¥
desirable stream flows; flood monitoring; reservoir N o\
management; and water quality monitoring and analysis. In 4
addition, this information is used to help operate the Water = -
Marketing and Water Assurance Programs. Cooperator Funding

® KWO ® KWO & Other = Other ¢ USGS

PROGRAM ACTIVITIES

Contracted with USGS in FY2024 to operate 63 continuous record stations (including 60 surface water and 3 ground water
stations) at locations across the state and provide access to USGS data via the Internet through the USGS National Water
Information System (NWIS).

RECENT SUCCESS

Stream gages provide near real-time information about stream and river conditions across the state of Kansas. This
information is used on a daily basis by numerous local, state and federal agencies and research entities to plan, protect and
conserve water resources.

PROGRAM BUDGET

Expenditures FY2025 FY2025 Governor
Appropriation Recommendations

Contractual $448,708 $448,708
Total Expenditures $448,708 $448,708

ADDITIONAL FUNDING RESOURCES

The Kansas Water Office, in partnership with USGS, contributes money to the cost of operations of the stream gages. Other
federal, state, and local agencies contribute cooperative funding, as do some private entities. There are a number of gages
that are fully supported by the USGS and cooperatively by other entities.

CONSEQUENCES OF NOT FUNDING
Operation of the stream gaging sites included in the contract between the state and USGS would cease, and the vital flow
data collected at these sites would be unavailable.

|
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

7 2
CONSERVATION ASSISTANCE TO WATER USERS || “

FY2024 Aps. BupGeT: $489,940 L . ;

FY2025 GOVERNOR’S BUDGET RECOMMENDATION: $500 000

PROGRAM OBIJECTIVES
e Provide funding for the Technical Assistance to Water Users program, which provides on-site technical assistance
to municipalities (cities and rural water districts). The intent of the program is to improve the operations and
maintenance of public water supply systems (PWS), as well as water conservation planning and emergency
response, through on-site assistance.
e Provide funding support for development of a municipal water conservation incentive pilot program.

Per K.S.A 82a-2101, not less than 15% of the Clean Drinking Water Fee shall be used for technical assistance to water users
to aid such systems in conforming to responsible management practices and complying with regulations of the United States
Environmental Protection Agency (EPA) and rules and regulations of the Kansas Department of Health and Environment
(KDHE).

PROGRAM ACTIVITIES

The Kansas Water Office (KWO) is charged by statute to provide technical assistance for water users required to adopt and
implement conservation plans and practices (K.S.A. 82a-733 et seq.). On-site technical assistance is provided by contract
with the Kansas Rural Water Association (KRWA). Assistance is available to PWS personnel on operations, maintenance,
finance, management, regulatory requirements, water quality and public health concerns and/or other critical issues.
Assistance is prioritized based on severity of the problem and as time and resources permit. All technical assistance
activities are logged and reimbursed on a time and expenses basis. FY2025 proposed transfers would provide funding
support for development of a municipal water conservation incentive pilot program.

PROGRAM ACCOMPLISHMENTS

In FY 2023, the KRWA provided assistance to 177 Cities and 93 Rural systems, public wholesale systems or other water
systems. The Association conducted 148 water loss surveys, locating over 338 million gallons of water loss on an annual
basis.

PROGRAM BUDGET

Expenditures FY2025 FY2025 HB2302
Appropriation Transfer

FY2025 Governor
Recommendations

Contractual $425,000 $75,000 $500,000
Total Expenditures $425,000 $75,000 $500,000

No ADDITIONAL FUNDING SOURCES

CONSEQUENCES OF NOT FUNDING

The state will be unable to provide much needed local technical assistance to public water suppliers throughout the state
affecting their ability to provide safe drinking water to the residents of Kansas. Efforts to advance state support of
municipal water conservation would also be limited.
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

RESERVOIR & WATER QUALITY RESEARCH | {"
|

|

FY2024 ApJ. BupGeT: $717,185 i A

FY2025 GOVERNOR’S BUDGET REcommENDATION: $550,000

PROGRAM OBIJECTIVES

Continued coordination, support, and implementation of reservoir and water quality related data collection and analysis.
Project identification and selection is done in collaboration with the Research Coordination Workgroup, which includes
representatives from K-State Research and Extension, Kansas Geological Survey (KGS), Kansas Biological Survey (KBS), the
University of Kansas, U.S. Geological Survey (USGS), Kansas Department of Agriculture, Kansas Department of Health and
Environment and the Kansas Water Office (KWO).

PROGRAM ACTIVITIES

Completion of reservoir bathymetry surveys on a rotating basis to determine storage volume changes due to
sedimentation. This information is necessary for operation of the KWQ’s PWS Programs.

Collection and analysis of sediment cores taken from Kansas reservoirs on a rotating basis. The cores serve as a
measure of infill thickness and a layered timeline of sedimentation and harmful algal bloom (HAB) events.
Multi-year study evaluating current and proposed streambank stabilization (SBS) projects to help determine SBS
effectiveness at reducing erosion and associated sedimentation, and help to inform adaptive management
strategies for enhancing project efficiency.

Development of a stand-alone tool that KDEM and other agencies could use to model flood inundation scenarios on
-the-fly to enhance the state’s ability to address future flooding events.

Analysis of existing groundwater quality data, particularly nitrate and chloride, from Groundwater Management District
No. 2 (GMD2) and the KGS WW(C5 database to evaluate local and regional patterns in groundwater quality data and
identify dominant drivers of patterns at the regional (GMD) scale.

PROGRAM ACCOMPLISHMENTS

The KGS completed the initial development of the Kansas River Index Well Network in 2022, which now includes 16
wells with continuous measurements posted on the KGS website. An alternative funding source was identified to
support the continued operation and maintenance of the network and development of a Kansas River alluvial
groundwater model by the KGS.

The KWO completed bathymetric surveys of Hillsdale, Bone Creek, John Redmond, Critzer, Fort Scott Lake, Mill
Creek, Alma City, Xenia, and Cedar Valley in FY2023. The KWO is also surveying some of the smaller municipal public
water supply reservoirs and state-owned multipurpose small lakes as water levels allow.

The KBS completed historical HAB and water quality analyses of sediment cores collected in 2021 from Tuttle Creek
Lake and Waconda Lake and collected cores from Wilson Lake and Kirwin Reservoir in 2022.

The KGS has continued to collaborate with KBS, KWO, USGS and the U.S. Army Corps of Engineers to collect data
and baseline survey information at current and proposed streambank stabilization project sites, as well as work on
streambank erosion models and a sediment tracing study.

The KBS completed beta versions of the flood inundation mapping dashboard and the Rapid Image Viewer web tool.
The flood mapping tool is being improved with updated datasets and the addition of scenario modeling.

The KGS completed a groundwater quality study on nitrate dynamics at the Flickner Innovation Farm in November
2022 and expanded the study in 2023, in cooperation with GMD2, to examine groundwater quality patterns, trends,
and drivers in GMD2.

Several FY2023 Reservoir and Water Quality Research funded projects were used as non-federal match, totaling
$267,000, in the Kansas Water Sustainment Evaluation Planning Assistance to States (PAS) project with the U.S.
Army Corps of Engineers.
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

RESERVOIR & WATER QUALITY RESEARCH (CONT.)

PROPOSED ACTIVITIES

e Evaluate current research focus areas based on research needs identified in the Kansas Water Plan.
e Continue to support existing research efforts that are identified as priorities in the Kansas Water Plan.
e Create opportunities for new research projects that address needs identified in the Kansas Water Plan.

PROGRAM BUDGET

FY2025 FY2025 HB2302 FY2025 Governor
Expenditures Appropriation Transfer Recommendations

Contractual $450,000 $100,000 $550,000
Total Expenditures $450,000 $100,000 $550,000

CONSEQUENCES OF NOT FUNDING

Insufficient understanding of complex water resource issues in Kansas, likely resulting in less effective management of water
resources and fewer innovative solutions to address problems facing the state.
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

WATER QUALITY PARTNERSHIPS

FY2024 Aps. BubceT: $1,447,511
FY2025 GOVERNOR’S BUDGET RECOMMENDATION: $1,464,890

PROGRAM OBIJECTIVES
e Provide increased funding for leveraging partnership opportunities which support overall efforts to improve our
state’s water quality.
Enhance watershed conservation practice implementation benefiting surface and groundwater quality.
Development of new partnerships and enhancement of existing partnership to facilitate enhanced watershed
conservation practice implementation with a goal of improving Kansas water quality.

PROGRAM ACTIVITIES

e Leverage partner resources with other state, federal, local and private technical/financial resources to enhance
watershed conservation practice implementation within priority areas of Kansas experiencing surface and/or
groundwater quality issues.

e Collaborate with partners to hold stakeholder-focused meetings within priority areas to increase awareness on
resources available to assist with conservation practice implementation.

e Collaborate with partners to identify additional leveraging opportunities for which State Water Plan Fund resources
could be utilized to advance Kansas Water Plan implementation efforts focusing on water quality. This could include,
but not limited to, the Milford Lake Watershed, the Arkansas River Basin in southwest Kansas and other areas of the
state with priority water quality issues.

PROGRAM ACCOMPLISHMENTS

In 2018, KWO first received an award from the Natural Resource Conservation Service (NRCS) to coordinate project
activities in association with the Milford Lake Watershed Regional Conservation Partnership Program (RCPP). KWO recently
received notice from NRCS that this project work has been selected for renewal through 2027. Throughout the duration of
the project term, nearly $4.5 million in federal technical financial assistance was obligated towards the project, along with
over $3 million in additional cash and in-kind partner resources. These types of leveraging opportunities will be supported
beyond the Milford Lake Watershed within this Water Quality Partnerships project line.

PROGRAM BUDGET

Expenditures FY2025 FY2025 HB2302 FY2025 Governor
Appropriation Transfer Recommendations

Other Assistance $884,176 $580,714 $1,464,890

Total Expenditures $884,176 $580,714 $1,464,890

FY 2024 funding will be available to support establishment of new water quality partnership opportunities to address water
quality issues of regional and statewide significance as well as KWO RCPP partner obligations in association with the Milford
Lake Watershed RCPP project.

Additional Funding Resources

Further financial support for partnership efforts could include, but is not exclusively limited to, the federal government,
other state agencies, groundwater management districts, local municipalities/utilities, agricultural advocacy/commodity
groups and non-profit organizations.

Consequences of not funding
e Decreased opportunity to leverage SWPF financial resources with other partner resources to support conservation
practice implementation and other activities in priority areas of Kansas to improve water quality.
e Decreased opportunity to provide financial assistance to producers within Kansas to voluntarily adopt
conservation practices which benefit on-farm profitability while also benefitting state water resources.
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

KS WATER PLAN EDUCATION & OUTREACH STRATEGY

FY2024 ApJ. BupGeT: $717,018
FY2025 GOVERNOR’S BUDGET REcomMENDATION: $400,000

Program Objectives

To implement an education plan that builds upon existing efforts and leads to the development of new statewide programs
that focus on water resources. Water resource education should begin at the kindergarten level, and develop into
secondary education, prepare students at the university level to go into the workforce in a water related field, and continue
to provide information to the general public and key stakeholders in our state. The ultimate goal is to raise awareness of
water issues within the state and increase the knowledge of those working within water-related careers.

Program Activities

The activities proposed within this section are identified in the “Increase Awareness of Kansas Water Resources” Guiding
Principle of the Kansas Water Plan. This Guiding Principle, and the included action items, were created and approved
through public input involving any and all state and federal entities, Regional Advisory Committee members and any other
Kansans who found value in participating in drafting this Guiding Principle, as well as members of varying education sectors.

e Hold a statewide Summit on Water Education for educators and educational organizations to share best practices,
resources, curriculum and services.

e Develop a grant program for new and existing water education organizations to provide professional development,
curriculum and resources that build on statewide messaging efforts.
e Begin evaluation of higher education institutions’ current academic offerings and identify water-related courses and
curriculum and partner in water programs within universities.
e Coordinate regional/topical workshops to facilitate development of partnerships between higher education and
business and industry. Partnerships will analyze existing academic degree programs leading to water-related careers.
e Develop a grant-sponsored internship/mentorship program in water-related careers, sponsored across water
agencies.
O Employ university or high school student interns at various statewide locations in water-related careers from
policy to technical work.
O Conduct week long mentorship programs for high school students at various state-wide locations in
water-related careers from policy to technical work.

e Coordinate and cost share with Kansas Groundwater Management Districts for implementation of a certified
irrigator program to increase producer understanding of water-saving techniques.

Program Accomplishments

e The marketing firm Walz Tetrick initiated the Statewide Marketing Campaign, creating the campaign and marketing
slogan “Kansas Runs on Water (KSROW)” and completed phased development of a statewide website.

O In 2023, the Kansas Water Office met with the firm to receive an update on potential campaign information that
may be disseminated upon official campaign launch.

e Communication continues with state agency partners and other conservation education non-governmental
organizations to pursue statewide Kansas water education programs and ways to accomplish Kansas Water Plan
education goals.

e FromJuly 1, 2022 to June 30, 2023, Kansas water education lessons and activities were provided by the Kansas
Water Office at conservation education workshops, field days, water festivals, radio programs, conservation agency/
organization conferences, and other events reaching a minimum of 45,471 adults and 3,142 youth.

e In May 2023, a request for proposals for technical assistance to the Kansas Water Office was prepared. In June 2023,
a technical service contractor was chosen to aid in accomplishing the following Kansas water education goals
throughout the State of Kansas:

O Requests for Assistance: Contractor shall provide technical assistance to the Kansas Water Office in
development of potential new programs/resources to be utilized and shared on the KSROW website,
in workshops, and in any Kansas education curriculum.
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

KS WATER PLAN EDUCATION & OUTREACH STRATEGY (CONT.)

a. Establish a baseline knowledge:

e Contractor shall assist the Kansas Water Office in the gathering current Kansas Science Education
curriculum that includes Kansas water-specific lessons, including groundwater, surface water, and
Kansas geology topics.

b. Build water resources for KSROW:

e Contractor shall utilize information gathered from the baseline knowledge to assist the Kansas
Water Office in modifying/expanding those resources in order to aid teachers in connecting
students to their Kansas water resources across a variety of Kansas landscapes (Ozarks, tallgrass
prairies, wetlands, Ogallala/High Plains Aquifer, etc).

e Contractor shall assist the Kansas Water Office in coordinating meetings with the Kansas Department
of Education to research adoption of Kansas-specific water resources into statewide curriculum.

c. Create & Implement Water in Kansas Leadership Program for Teachers:

e Contractor shall provide coordination and outreach for regional teacher leadership programs
highlighting water and water education resources in their communities. The program should be
made available across the entire state, thus focusing on both surface and groundwater
programs.

e Contractor shall outline the interest and necessities to adapt the Water in Kansas Leadership
Program to a high school ambassador level program.

e Contractor shall outline the interest and necessities to adapt the Water in Kansas Leadership
Program as a module for city/town governance.

The Kansas Water Office will begin planning meetings with the Contractor beginning in August 2023.

e InJuly 2023, during Regional Advisory Committee budget input meetings, numerous committees provided verbal
and official support for a statewide Kansas water education campaign. The Kansas Regional Advisory Committee
provided an official message requesting the consideration of a statewide dedicated Kansas water education
specialist position to be housed within the Kansas Water Office. They also indicated support and encouragement
for full development and maintenance of the Kansas Runs on Water campaign and website. That message was
sent on to the Kansas Water Authority’s Budget Committee and to the Kansas Water Authority.

PROGRAM BUDGET

Expenditures FY2025 FY2025 HB2302 FY2025 Governor
Appropriation Transfer Recommendations

Contractual $250,000 $500,000 $400,000
L EINSCTN RO $250,000 $500,000 $400,000

ADDITIONAL FUNDING RESOURCES

e Partnering State Agencies: KDA, KDHE, KDWP, and KWO
e Private Business Funding

CONSEQUENCES OF NOT FUNDING

Inability to implement water resource education-related activities and
initiatives recommended within the “Increase Awareness of Kansas Water
Resources” Guiding Principle of the Kansas Water Plan. Water resource knowledge will not improve, water-related career
development opportunities will not be increased, and marketing campaign & website development will be incomplete.
Knowledge regarding the value of water in Kansas will not be elevated to appropriate levels, leading to waste and decline of
water as a valuable resource and leading to water deficits in some regions and economic decline in various areas within the
state.
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

HIGH PLAINS AQUIFER PARTNERSHIPS

FY 2024 Aps. BupceT: $1,024,842

FY 2025 GOVERNOR’S BUDGET RECOMMENDATION: $2,000,000

PROGRAM OBIJECTIVES

e Provide increased funding for leveraging partnership opportunities which support overall state efforts to conserve
and extend the High Plains Aquifer in Kansas, including KWQ's partnership contribution obligation for the High
Plains Aquifer Regional Conservation Partnership Program (RCPP) project.

e Enhance and showcase conservation efforts which benefit the overall viability of the High Plains Aquifer for multiple
water use groups (i.e. irrigation water use, dairies and feed yards, municipalities & utilities).

¢ Development of new partnerships to demonstrate practices, tools & technologies that promote water conservation
in the High Plains Aquifer Region of Kansas.

KWO PROPOSED ACTIVITIES

e Provide continued support for Water Innovation Systems and Education (WISE) Initiative through modified water
conservation demonstration framework at KWO.

e Provide partnership support to the City of Garden City to best leverage SWPF resources with local and federal
resources for water reclamation and reuse project activities.

e Pursue additional partnership opportunities across the High Plains Aquifer Region of Kansas which support
conservation of groundwater resources.

e Provide continued support for partnerships that focus on conservation oriented education for irrigators, dairies and
feed yards, municipalities and utilities.

PROGRAM ACCOMPLISHMENTS

The Water Innovation Systems and Education (WISE) Initiative and associated SWPF support for this program have provided
numerous demonstration opportunities across western Kansas to highlight and showcase tools, technologies, and practices
which provide water conservation & reclamation benefits to irrigation water users, dairy & feed yard operators as well as
municipal & industrial water users within the region. Previously appropriated SWPF resources for the Water Technology
Farm program have been leveraged extensively with support provided by program participants, commodity groups, and the
private sector.

Program Budget

Expenditures FY2025 FY2025 HB2302 FY2025 Governor
Appropriation Transfer Recommendations

Contractual $50,000 $50,000
Other Assistance $800,000 $1,150,000 $1,950,000
Total Expenditures $850,000 $1,150,000 $2,000,000

Additional Funding Resources
Further financial support for partnership efforts could include, but is not exclusively limited to the federal government,
other state agencies, groundwater management districts, local municipal utilities, agricultural advocacy/commodity groups,
and non-profit organizations.

Consequences of not funding

e Decreased opportunity to leverage SWPF financial resources with other
partner resources to support water conservation efforts looking to conserve .
and extend the High Plains Aquifer in Kansas, including the potential to not TS LD
meet KWQ's partnership contribution obligation for the High Plains Aquifer |}
Regional Conservation Partnership Program (RCPP) project with the Natural
Resources Conservation Service (NRCS).

e Decreased opportunity to showcase water conservation tools, practices, and
technologies in Kansas which can play a role in conserving the High Plains
Aquifer in Kansas.

_____________________________________________________________________________________________________________________________________|
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

KANSAS RESERVOIR PROTECTION INITIATIVE ’»\

FY2024 Aps. BupGeT: $89,888 | |

J

FY2025 GOVERNOR’S BUDGET RECOMMENDATION: $1 500,000

PROGRAM OBIJECTIVES

To protect water supply storage and improve water quality in reservoirs across Kansas that provide water to municipal and
industrial customers through implementation of watershed best management practices (BMPs) within priority reservoir
watersheds. BMPs are individual or a combination of practices that are determined to be the most effective and practicable
(including technological, economic, and institutional considerations) means of controlling point and non-point sources of
pollution at levels compatible with resource and economic goals. BMPs which can be utilized to reduce sediment and
nutrient runoff in watersheds above water supply sources in Kansas include but are not limited to terraces, grassed water-
ways, cover crops and buffer strips. Water storage is being diminished over time due to reservoir sedimentation and water
quality is being impacted by nutrient runoff, potentially resulting in harmful algae blooms, taste and odor issues with drinking
water, and impacts to recreation in Kansas.

KWO PROPOSED ACTIVITIES

e Provide financial assistance to producers within targeted watersheds to implement conservation practices that
reduce sediment runoff.

e Coordinate with Kansas Department of Agriculture-Division of Conservation, Kansas Department of Health and Envi-
ronment, local conservation districts, local Watershed Restoration and Protection Strategy (WRAPS) program staff
and Regional Advisory Committee representatives on delivery of program to producers within eligible watersheds.

e Engage with project partners to evaluate the FY 2024 Kansas Reservoir Protection Initiative and make modifications
to improve the overall effectiveness and efficiency of the program for FY 2025.

PROGRAM ACCOMPLISHMENTS
e Four reservoir watersheds targeted since initiation of funding in FY 2019 for watershed conservation practice
implementation include Fall River, John Redmond, Kanopolis, and Tuttle Creek.
e Three reservoir watersheds added in FY 2024 for watershed conservation practice implementation include Pomona,
Perry, and Hillsdale.
e Estimated sediment reduction as field scale based on applications approved for funding:
e FY 2019 through FY 2023: Nearly 140,000 tons
e FY 2024: Nearly 37,500 tons

PROGRAM BUDGET

Expenditures FY2025 FY2025 HB2302 FY2025 FY2025 Governor
Appropriation Transfer Transfer Recommendations

Other Assistance $1,000,000 $1,500,000
Transfers $500,000 $-1,500,000
Total Expenditures $1,000,000 $500,000 $-1,500,000 | $1,500,000

ADDITIONAL FUNDING RESOURCES

Further financial support for conservation practice implementation efforts to reduce sediment runoff that contributes to
reservoir sedimentation could include, but is not exclusively limited to, the federal government, other state agencies, local
municipalities/utilities, agricultural advocacy/commodity groups, non-profit organizations.

CONSEQUENCES OF NOT FUNDING

e Continued reservoir sedimentation at or above current sedimentation rates.
e Continued nutrient and sediment runoff and soil erosion at current or worse rates.
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

EQuus BEDS CHLORIDE PLUME REMEDIATION PROJECT

FY2024 Aps. BupceT: $100,000
FY2025 GOVERNOR’S BUDGET REcoMMENDATION: $75,000

PROGRAM OBIJECTIVES

Chloride contamination within the Equus Beds Aquifer resulting from previous oil field production in the Burrton area has
resulted in areas of groundwater which is unsuitable for most uses. Remediation of areas of high chloride concentrations
within the Equus Beds would help generate an additional water supply source as well as help protect and prolong the
useable lifespan of groundwater wells around areas of chloride contamination.

KWO PROGRAM ACTIVITIES
e Previous funding was utilized, through a technical service provider contract, to complete an analysis of strategies and
alternatives within the Equus Beds Aquifer that would remediate the Equus Beds chloride plume between Burrton
and Halstead which impacts groundwater within the region. The impacted water use types include irrigation water
for agricultural production as well as the City of Wichita’s groundwater well field within the Equus Beds Aquifer.
e Funding will be utilized to continue to characterize current chloride conditions within the Equus Beds Aquifer,
facilitating additional advancement of efforts to establish a chloride plume remediation project.

PROGRAM BUDGET

Expenditures FY2025 FY2025 HB2302 FY2025 Governor

Appropriation Transfer Recommendations
Other Assistance $50,000 $25,000 $75,000
Total Expenditures  EE{OX]]0] $25,000 $75,000

ADDITIONAL FUNDING RESOURCES
e U.S. Bureau of Reclamation
o City of Wichita
e Equus Beds Groundwater Management District #2

CONSEQUENCES OF NOT FUNDING

Continued movement of the Equus Beds chloride plume towards the east-southeast from its current location between
Burrton and Halstead, leading to further impacts with the City of Wichita’s groundwater well field, irrigation water
supporting crop production, and other regional groundwater uses.
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

FLOOD RESPONSE STUDY

FY2024 Aps. BupaeT: $400,000
FY2025 GOVERNOR’S BUDGET RECOMMENDATION: SO

PROGRAM OBIJECTIVES

The 2019 Special Legislative Committee on Flooding recommended funding for evaluation of flood risks in Kansas. The KWO
is continuing efforts to leverage federal resources for completion of studies in flood prone areas of Kansas. Flood study
efforts look to identify areas of recurring flooding, determine economic loss from these events, and identify potential
mitigation projects that can lessen future flood damage. Resources for future flood study-related efforts would be
supported in FY2025 through Assessment and Evaluation funding.

KWO PROGRAM ACTIVITIES
e KWO continues to pursue partnering opportunities with the federal government to leverage federal resources for flood
study-related efforts. These study efforts would help to:
O Identify areas of recurring damage and economic loss.
O Identify potential mitigation strategies and projects that will lessen future damage.
O Develop recommendations for future project implementation.

PROGRAM BUDGET

Expenditures FY2025 FY2025 HB2302 FY2025 Governor
Appropriation Transfer Recommendations

Contractual

Total Expenditures

ADDITIONAL FUNDING RESOURCES
e U.S. Army Corps of Engineers
e FEMA

CONSEQUENCES OF NOT FUNDING
Continued loss of property and economic gain due to recurring flood damage.
Potential loss of federal funding for implementation of mitigation efforts.
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KANSAS WATER OFFICE - STATE WATER PLAN FUND

ARBUCKLE STUDY

FY2024 ApJ. BupgeT: $360,000
FY2025 GOVERNOR’s BUDGET RecomMEenDpATIoN: $300,000

PROGRAM OBIJECTIVES

The Arbuckle formation is a resource heavily relied upon by a range of industries and municipalities in Kansas for fluid-waste
disposal, oil production, storage, and fresh water. Historical disposal of fluids in the Arbuckle has been at sustainable to
moderate rates. However, yearly tests of Class-I disposal wells indicate that pressure and static fluid levels have risen in the
Arbuckle, particularly in south-central Kansas, decreasing the storage capacity, and therefore life expectancy, of the disposal
receptacle and increasing pore pressure on deeper, connected rock formations. Recent elevated rates of fluid deposited in
the Arbuckle have been associated with, and the likely catalyst for, the significant increase in seismicity in south-central
Kansas since 2013. Additionally, if static fluid levels in the Arbuckle continue to rise, there is potential for them to exceed the
basal depth of shallow aquifers in some critical areas in just a few years. Unanticipated or unknown hydrologic conduits
could thus threaten these aquifers. The goal of the Arbuckle Study Group is to increase understanding of the storage
capabilities of the Arbuckle and impacts of disposal activities, providing critical information to ensure that the resource is
managed properly, the usable life of the Arbuckle is extended, and undesirable impacts are minimized.

PROGRAM ACTIVITIES

The Kansas Water Office (KWO) was directed to facilitate a stakeholder group focused on initiating a study of the Arbuckle
formation. This group has worked towards consensus regarding a study plan that addresses fundamental data needs to
characterize the storage capabilities of the Arbuckle, emphasizing south-central Kansas as the primary study area. As part of
that effort, the Kansas Geological Survey (KGS) began a preliminary study in 2021, “Preproposal for Study of Regional
Arbuckle Properties in South Central Kansas; Now and Planning for the Future,” to determine the accuracy and functionality
of various measurement techniques for a future Arbuckle monitoring network by collecting static fluid level (SFL), density,
and bottom-hole pressure (BHP) measurements at disposal wells that could be part of a longer-term, expanded monitoring
network. Issues related to securing access to Class Il wells suitable for data collection have caused delays from the original
timeline, but the KGS is nearing completion of the preliminary study.

RECENT ACCOMPLISHMENTS

The Arbuckle Study Group met in January 2023. The KGS presented a study update that included a timeline of previous and
ongoing study efforts; a review of previous well test analysis and implications for proposed methodologies for collecting
bottom-hole pressure, static-fluid level, and density; results of the bottom-hole pressure and density profile tests contracted
by the KGS at two Kansas Corporation Commission (KCC) wells in spring of 2022; and an analysis of historical disposal
volumes and SFL in the Arbuckle. The KGS completed an interim report on the feasibility study in spring of 2023, which was
shared with the Arbuckle Study Group. The Arbuckle Study Group met again in June 2023. The KGS presented updates on
recent seismicity; Class | and Il well testing; data collected from three additional Class Il wells; proposed candidate wells for
further data collection; additional analysis of disposal volumes and static fluid levels, including an assessment of the
potential vulnerability of the Equus Beds; and future study plans. The KGS has completed its feasibility study in compliance
with the KWO contract requirements and begun the process of identifying the needs to be addressed in the next phases of
the overall project.

PROPOSED ACTIVITIES

e Post the completed feasibility study final report on the KGS website as an open-file report.

e Continue pursuing data collection (SFL, BHP, and density) in additional Class Il wells identified as suitable candidates to
provide reliable extrapolations between sample points and resolution on contour intervals. Identify a location for the
drilling of one new well in a location of maximum informational value in the Equus Beds to help fill critical data gaps
and potentially provide a multi-purpose mechanism for data collection.

Revisit previously measured wells, as possible and necessary, to update SFL, BHP, and density datasets.
Convene the Arbuckle Study Group as often as practicable in 2024 to update the stakeholder group and continue to
seek their input.
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ARBUCKLE STUDY (CONT.)

Continue to fill critical data gaps by identifying either up to three wells that can be re-drilled and used as part a
long-term monitoring network, or drill one new well in a location of maximum informational value in the Equus Beds.

PROGRAM BUDGET

Expenditures FY2025 FY2025 HB2302 FY2025 Governor
Appropriation Transfer Recommendations
Contractual $150,000 $150,000 $300,000
Total Expenditures $150,000 $150,000 $300,000

CONSEQUENCES OF NOT FUNDING

Lack of understanding of the storage capabilities of the Arbuckle could lead to the resource being mismanaged, reducing
the functional life of the resource, limiting its future use as a storage receptacle including possibly for carbon sequestration,

and potentially raising the chances of surface and/or groundwater quality degradation and increased seismic activity
associated with elevated fluid levels and pore pressures.
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WATER INJECTION DREDGING (WID) ﬁ‘ ﬁi\
|

[
FY2024 Aos. Bubget: $2,000,000 - =
FY2025 GOVERNOR’S BUDGET RECOMMENDATION: S0

PROGRAM OBIJECTIVES

The Kansas Water Office, in partnership with the U.S. Army Corps of Engineers (USACE), will implement a Water Injection Dredging
(WID) demonstration project at Tuttle Creek Lake to promote sustainable long-term reservoir sediment management. WID is a
process in which large volumes of water are injected at low pressure into the sediment bed near the bottom of the reservoir
through the use of pumps and a series of nozzles located on a horizontal pipe positioned above the sediment bed. The injected
water effectively fluidizes the sediment creating a density current that allows the sediment to flow by gravity to deeper areas. In
the case of Tuttle Creek Lake, the proposed WID demonstration project will be aimed at moving the sediment toward the existing
low-level outlet in the dam, and monitoring the flow of the density current through the outlet during controlled discharges.

The goal of the project is to demonstrate successful application of WID technology at Tuttle Creek Lake, with the ultimate goal of
sustaining long-term use of Tuttle Creek Lake, and potentially other Kansas reservoirs, for all of its authorized purposes. The
reservoir continues to lose capacity due to sedimentation at an accelerated rate. Recent estimates from the Kansas Water Office
indicate that approximately 50% of Tuttle Creek Lake’s original storage capacity has been lost due to sedimentation, with an
estimated 5% of remaining storage lost in 2019 alone. Tuttle Creek Lake is a vital resource within the Kansas River Basin. The
continued loss of capacity and impending impact to the authorized purposes is a major concern for the State of Kansas. Successful
demonstration of WID technology at Tuttle Creek Lake will help to advance other innovative methods aimed at extending the life of
reservoir storage in Kansas, including the use of WID with hydrosuction or other sustainable sediment management techniques.

PROPOSED ACTIVITIES

e The proposed demonstration project includes the following major components:

1) Contractor agreement for the operation and lease of necessary WID equipment and vessel(s).
2) Demonstration of the WID at Tuttle Creek Lake at different elevations and flow discharges
3) Monitoring and evaluation of both the operational and environmental results

e Continue development of monitoring, implementation, and outreach plans in coordination with USACE. The KWO is currently
engaged with USACE, agency partners, and stakeholders within the basin to discuss the project and develop the monitoring
plan and strategies for measuring project success.

e KWO will continue its partnership with USACE to provide technical and financial resources for the upcoming demonstration, to
potentially include WID procurement, stakeholder outreach, project planning and implementation, and onsite field data
collection and analysis.

e |Initiate the Tuttle Creek Lake WID Demonstration in late 2024 or early 2025 with multiple rounds of WID operation and
monitoring under a variety of reservoir and seasonal conditions.

PROGRAM ACCOMPLISHMENTS

e KWO continues to support USACE and their Engineer Research and Development Center (ERDC) with ongoing WID study.

e Through a Planning Assistance to States (PAS) agreement, KWO continues to provide cash and in-kind contributions, while
leveraging federal funding. State contributions include technical services and support for field data collection, model
development, testing and analysis necessary to move forward with the WID demonstration.

e  Work completed by the state and federal partners in support of the WID study includes:

O Water quality sampling and analysis of sediment samples taken from Tuttle Creek Lake.

O Collection and analysis of velocity current transects at selected locations within the reservoir.

O Completion of cross section surveys downstream of Tuttle Creek Lake pre- and post- flood storage releases in 2019 to
assess sedimentation impacts.
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WATER INJECTION DREDGING (WID) (CONT.)

PROGRAM ACCOMPLISHMENTS (CONT.)

O Completion in 2019 of a partial lake multi-beam bathymetric survey to increase resolution of the reservoir bed in
the area of the anticipated WID demonstration project and a full bathymetric survey of Tuttle Creek Lake in 2020.

O Collection of surface sediment, sediment cores, and water samples at Tuttle Creek Lake and delivery to ERDC for
sediment property analysis, fluidization testing, and elutriate testing.

O Expansion of baseline condition monitoring on the Big Blue River below Tuttle Creek Lake.

O Coordination of a Tuttle Creek Reservoir Water Injection Dredging Demonstration Research/Monitoring Needs
Workshop in June 2022 to gather input for monitoring and assessing considerations related to WID effectiveness,
environmental effects, and human use.

O KWO and USACE met with representatives from the North Carolina State Ports Authority (NCSPA) in November 2022
for a demonstration of the NCSPA WID unit in Wilmington to help inform the planning process for the Tuttle Creek
Lake WID Demonstration.

O KWO completed an informal request for information (RFI) in early 2023 to assess options for WID acquisition and
operation, which informed the decision to use the federal procurement process for selecting a contractor for the
operation and lease of necessary WID equipment and vessel(s).

O USACE developed a pre-demonstration sampling plan and signed an agreement with the USGS in February 2023 for
pre-demonstration, baseline condition water quality sampling, monitoring, and suspended-sediment model
development on the Big Blue and Kansas Rivers.

e Ongoing work and efforts planned to be initiated in FY2024 by the state and federal partners in support of the WID study
include:

O Complete development of a Kansas River sediment transport model being refined by USACE.

O Conduct additional stakeholder outreach and coordination.

O Complete collection of baseline condition data and development of water quality models in preparation for the
demonstration.

O Complete development of implementation and monitoring plans for the WID demonstration, coordinating planning
efforts with federal partners and local stakeholders.

O Complete Environmental Assessment and water quality certification process.

O Complete federal procurement process to select contractor for the operation and lease of necessary WID equipment
and vessel(s).

e The $2,000,000 appropriated from the SWPF for the demonstration reflects the state’s contribution toward project planning
and outreach, implementation, and monitoring and analysis of the demonstration. USACE received $1.3 million in Federal Year
2022 and $2.8 million in Federal Year 2023, for a total of $4.1 million in federal funding for the project.

PROGRAM BUDGET

Expenditures FY2024 FY2025
Supplemental  Appropriation
Contractual $2,000,000 S0

A EI NS $2,000,000 S0 $0 S0

FY2025 HB2302
Transfer

FY2025 Governor
Recommendations

ADDITIONAL FUNDING RESOURCES
e U.S. Army Corps of Engineers

CONSEQUENCES OF NOT FUNDING

Continued loss of reservoir storage capacity and impending impact to Tuttle Creek Lake’s authorized purposes, including
water supply.

_________________________________________________________________________________________________________________________________|
25



KANSAS WATER OFFICE - STATE WATER PLAN FUND

REPUBLICAN RIVER WATER CONSERVATION PROJECT—NEBRASKA

PROGRAM OBIJECTIVES
The Lower Republican River basin has many competing needs for the limited water supplies: irrigation, recreation, wildlife
areas, municipalities, industries and minimum desirable streamflow.

In 1943, the water supply of the Republican River valley was allocated among the three states. The Republican River is subject
to an interstate compact entered into by Colorado, Nebraska, and Kansas. In 1985, Kansas began raising serious concerns
about Nebraska’s continued development and overuse of ground water in the Republican River Basin. In 1998, Kansas filed a
motion for leave to file a bill of Complaint

with the U.S. Supreme Court alleging that
Nebraska was violating the compact,
including groundwater that was

Lower Republican River Compact Area

connected to surface flows in the T Y 7
Basin. Over the years many users have N\“\\ o ook Lo el _,h ’“ &
had reduced water due to reduced Sy - "\‘ k\ Nf "f:‘*’ -
supplies or regulation of Minimum SM W ,' ws 1 : AE
Desirable Streamflow. In 2003, the g 1‘“15-\\_“
Republican River Compact Administration “a,q v . e "‘;‘

adopted accounting procedures that
included an extensive groundwater
model. Nebraska exceeded its allocation
during the water short years of 2005-
2006, and also during the five-year time
period that ended in 2007. Consequently,
Kansas did not get its full allocation. The
arbitration filed in 2009 agreed with
Kansas that Nebraska had not complied
with the compact. On February 24, 2015,
the U.S. Supreme Court ordered Nebraska
to pay Kansas $5.5 million.

Kansas Water Office, September 2015
0 125 25 50 Miles

a County

(") Lower Republican River Compact Area

During the 2015 Legislature a provision
was in acted in House Substitute for
Senate Bill 112 Sec. 178.

SB 112 Sec. 178

The provision divides monies received from the state of Nebraska pursuant to the interstate litigation to be credited to the
Republican River Water Conservation Projects — Nebraska moneys fund of the KWO and the Interstate Water Litigation fund
of the Attorney General. Near the end of the 2015 Legislative Session, the State of Nebraska approved a measure to pay
Kansas $5.5 million as a result of the U.S. Supreme Court ruling on the Kansas v. Nebraska lawsuit regarding violations of the
Republican River Compact. Funds were received from Nebraska on June 23“’, 2015. The Kansas Treasurer deposited these
funds into two accounts in accordance with the budgetary proviso.

Fund/Account Designation Agency Amount

Republican River Water Conservation Project- Nebraska Money Fund Kansas Water Office $3,500,000

Interstate Water Litigation Reserve Account Attorney General $2,000,000
Total $5,500,000
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REPUBLICAN RIVER WATER CONSERVATION PROJECT—NEBRASKA (CONT.)

PROGRAM ACTIVITIES

The proviso also requires that the Director of the KWO, in consultation with the local stakeholders in the basin, the Chief
Engineer and the Secretary of Agriculture, shall expend such moneys in the Republican River water conservation projects —
Nebraska moneys fund of the KWO for water improvement projects in the Republican river basin as described in K.S.A.
2014 Supp. 82a-1804(g), and amendments thereto. K.S.A. 82a-1804 (g) lists the type of projects that are eligible to be
implemented with funds from the Republican River Water Conservation Projects-Nebraska Moneys Fund.

Projects can include:

(1) Efficiency improvements to canals or laterals managed and paid for by an irrigation district or projects to improve
the operational efficiency of management of such canals or laterals.

(2) water use efficiency upgrades;

(3) implementation of water conservation of irrigation and other types of water uses;

(4) implementation of water management plans or actions by water rights holders;

(5) water measurement flumes, meters, gauges, data collection platforms or related monitoring equipment and
upgrades;

(6) artificial recharge, funding a water transition assistance program; the purchase of water rights for stream recovery
or aquifer restoration and cost share for state or federal conservation programs that save water;

(7) maintenance of the channel and the tributaries of the Republican river;

(8) reservoir maintenance or the purchase, lease, construction or other acquisition of existing or new storage space in
reservoirs;

(9) purchase, lease or other acquisition of a water right; and

(10) expenses incurred to construct and operate off-stream storage.

PROGRAM ACCOMPLISHMENTS

The Kansas Bostwick Irrigation District (KBID) is in the process of converting portions of their remaining open irrigation
canals to a buried pipe system. As of FY2021, KBID has completed five installments of the canal project, which included a
total of 2.79 miles of open irrigation canals eliminated in FY2021. During FY2022, KBID has moved to the sixth installment,
converting the 50.7 — Courtland 5™ Canal to a buried pipe system, eliminating 2.90 miles of open canal.

PROGRAM BUDGET

Expenditures FY2025 Budget

Contractual $300,000
Total Expenditures $300,000
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REPUBLICAN RIVER WATER CONSERVATION PROJECT—COLORADO

PROGRAM OBIJECTIVES

The South Fork Republican River Basin in Northwest Kansas has
historically not received the water to which it is entitled under the
Republican River Compact due to overdevelopment in Colorado.
In August of 2018, the states of Kansas and Colorado reached a
settlement regarding past compact violations in Colorado. That
agreement will resulted in a transfer of $2 million in funds from
Colorado to Kansas during Fiscal Year 2019.

K.S.A. 82a-1804 (d) establishes the Republican River Water
Conservation Projects — Colorado Moneys Fund to be
administered by the director of the KWO. Moneys received from
Colorado will be deposited in this fund to be used in the Upper
Republican River Basin. Paragraph 5 of the agreement signed by
Governors and Attorneys General from both Kansas and Colorado
states that “Kansas agrees to pursue a good faith effort to spend
the $2 million paid . . . for the benefit of the South Fork of the
Republican River within Kansas in maintaining compliance with
the Compact and the FSS.”

PROGRAM ACTIVITIES

South Fork Republican River Watershed

Colorado

Nebraska
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The KWO and the KDA have sought input from stakeholders within the region on the activities, which are allowed by state

statute, will provide the most benefit to the region.

K.S.A. 82a-1804 (g) lists the type of projects that are eligible to be implemented with funds from the Republican River
Water Conservation Projects-Colorado Moneys Fund. Projects can include:

(1)

(2)
(3)
(4)
(5)

water use efficiency upgrades;

upgrades;

Efficiency improvements to canals or laterals managed and paid for by an irrigation district or projects to improve
the operational efficiency of management of such canals or laterals.

implementation of water conservation of irrigation and other types of water uses;
implementation of water management plans or actions by water rights holders;
water measurement flumes, meters, gauges, data collection platforms or related monitoring equipment and

(6) artificial recharge, funding a water transition assistance program; the purchase of water rights for stream recovery
or aquifer restoration and cost share for state or federal conservation programs that save water;

(7)
(8)

(9)

reservoirs;
purchase, lease or other acquisition of a water right; and

(10)expenses incurred to construct and operate off-stream storage.

PROGRAM ACCOMPLISHMENTS

maintenance of the channel and the tributaries of the Republican river;
reservoir maintenance or the purchase, lease, construction or other acquisition of existing or new storage space in

e During FY2020 and FY2021, a total of $143,224.65 was expended for 13 producers.

O Cost-share projects included soil moisture probes, nozzle packages, pivot control systems, aerial imagery,
variable-rate irrigation systems, and electrical conductivity (EC) soil mapping.

e In FY2021, S500,000 of the original $2 million was transferred to Cheyenne County Conservation District to be
leveraged for a Regional Conservation Partnership Program (RCPP) project through NRCS. The RCPP was approved
in April 2021 providing $2,766,243 in federal funds for the project.

e During FY2022, $211,360 has been committed to 15 producers for the implementation of irrigation technologies
with the goal of improving efficiency and reducing water use in the South Fork Republican basin.
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REPUBLICAN RIVER WATER CONSERVATION PROJECT—COLORADO (CONT.)

PROGRAM ACCOMPLISHMENTS (CONT.)
e Planned work in FY2023 and FY2024 includes continued cost-share for irrigation technologies, as well as the
identification of potential locations and possible implementation of low-head dam projects within the region, in

partnership with the Kansas Department of Wildlife and Parks.

PROGRAM BUDGET

Expenditures FY2025 Budget

Contractual $500,000
AN I [10]=008 $500,000
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PuBLIC WATER SUPPLY PROGRAM PRIORITIES

e Ensure adequate quantities of good quality water to

meet future needs.
e Efficiently operate state owned storage in federal
reservoirs.

ToTAL POSITIONS: 10

9 Professional Staff

1 Administrative Staff

Statutory Authority

82a-1301 et seq. State Water Plan Storage Act

82a-1330 et seq. Water Assurance Program Act

82a-1604 et seq. Multipurpose Small Lakes Act

82a-2301 et seq. Lower Smoky Hill Supply Access Program
82a-2401 et seq. Reservoir Improvement District Act

FY2023 ACTUAL REVENUE AND EXPENDITURE BY FUND

Revenue by Fund FY2023 Revem{e v.:)r Expended Carryover
Appropriation
Water Marketing Fund $9,521,784 $2,381,019 $7,140,765
Conservation Storage Water Supply Fund $2,032,501 SO $2,032,501
Lower Smoky Access District Fund $61,093 $61,093 SO
Water Supply Storage Assurance Fund $592,198 $430,619 $161,579
Total Funds $12,207,576 $2,872,731 $9,334,845
PROGRAM EXPENDITURES
Vi EareRiTEe FY2023 FY2024 FY2025
Actuals Budget Budget
Salaries and Wages $727,418 $992,149 $985,219
Contractual Services $2,133,030 $5,797,035 58,673,686
Debt Service - P&l SO S0 S0
Commodities $7,524 $4,300 $4,300
Capital Outlay $4,759 $5,800 $5,800
Total Expenditures $2,872,731 $6,799,284 $9,669,005

PERFORMANCE BASED BUDGET

Performance Measures

Actual
FY2022

Actual
FY2023

Current
FY2024

Budget
FY2025

Number of people directly served 1,272,084 1,335,688 1,402,473 1,472,596
Number of industrial customers directly served 15 15 15 17
Number of irrigation water rights directly served 51 58 62 57
Percent of time demands are met by public water 100% 100% 100% 100%
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PuBLIC WATER SUPPLY PROGRAM

The KWO operates the Kansas Water Marketing, Water Assurance and Access District programs as part of its overall PWS
Program. KWO has developed the PWS Program Comprehensive Capital Development Plan (CCDP) in order to account for
all revenue and expenses related to the State’s public water supply storage, and to provide for the long-term planning of

future program needs, including acquisition of all the water supply storage under federal contracts, potential new storage
development and protection and restoration of the storage owned by the State. Various funding sources contribute to
KWQ's overall PWS Program and are represented as part of the CCDP. These sources are further described on the following
pages in separate sections: Water Marketing Fund, Conservation Storage Development Fund, Water Assurance Fund, and

Access District Fund.

WATER SUPPLY STORAGE

Kansas has contracts with the U.S. Army Corps of Engineers for purchase of water supply storage in 14 reservoirs; 12 of those have
storage currently committed to, and being paid for by, the customers of the Water Marketing Program, 8 of the reservoirs have storage
that has been dedicated to Assurance Districts for district members, and 5 of the reservoirs have Future Use storage that is under
contract with the state, but has not yet been called into service.

FUTURE USE STORAGE IN CORPS OF ENGINEERS RESERVOIRS

Future Use storage is storage that is not currently in service. Some of the water supply contracts between the U.S. Army Corps of
Engineers and the KWO allow the State to defer payments and the control of the storage until the storage is needed. The table below

Lake Milford Perry Totals
Water Supply Storage Remaining - Future Use (acre-feet) 198,350 125,000 323,350
Year Contract Payment Complete 2034 2041
Interest Rate 2.63% 3.05%

Contract Current Balance (Est.) $29,245,930 $26,528,204 $55,774,134

The 2023 Legislature appropriated $52.0 million in FY 2023 from the State General Fund to the State Treasurer for the water
supply storage debt payment on Milford and Perry reservoirs. These funds will be invested to earn interest until interest
rates become less favorable or until the water storage is called into service.

EXPENDITURES OF ALL PWS PROGRAMS

PRINCIPAL AND INTEREST TO CORPS

The State is obligated to fully pay the capital costs of the water supply storage assigned to all of the PWS Programs — including the Water
Marketing, Water Assurance, and Access District programs. The contracts with the federal government typically give the State 50 years to
pay the costs associated with the purchase of all of the contracted storage.

OPERATION AND MAINTENANCE

The State pays the annual operation, maintenance and repair costs incurred by the U.S. Army Corps of Engineers for that portion of the
storage space designated to each program. In addition to the PWS Programs, SWPFs are utilized to pay the annual operation and
maintenance costs associated with the portion of the state-owned storage in Reserve Capacity. The operation and maintenance costs vary
from year to year and by reservoir.

ADMINISTRATION AND ENFORCEMENT

The Water Marketing Program pays for administration and enforcement costs to the state to operate and administer the Program. The
Assurance District Program (directly through the Marketing Fund) and Access District Program also pay a small portion of administration
and enforcement costs.

RESERVOIR PROTECTION AND RESTORATION

A component of the PWS CCDP is the budgeting and planning for projects that will restore and protect the water supply storage in the
state-owned reservoirs. Sediment deposition reduces the water supply yield from a reservoir. The state-owned reservoir storage is
considered an asset, and management of these assets includes maintenance of the storage to ensure long-term viability.

___________________________________________________________________________________________________________________________________|
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WATER MARKETING FUND

The Water Marketing Fund receives money from revenue collected on water supplied under contracts with
public water suppliers and industries from state-owned storage in federal reservoirs. Over half of the state’s
population is served directly or indirectly by Water Marketing contracts. The majority of the revenue is
received in January and February of each year, and is used to pay the Corps of Engineers for the principal
and interest costs associated with storage construction and operation and maintenance costs of the
reservoirs. The majority of the expenditures are paid in September and October of each year.

The Water Marketing Program operates on a cash basis, with a variable rate set each year that is adequate
to meet program expenses. The PWS Comprehensive Capital Development Plan included an update to the
variable marketing rate structure with a projected annual increase, in lieu of the previous flattened rate.
Revenue generated in the near term is planned to be utilized to pay down a portion of the program debt.
This will help to alleviate the large increase in annual program payments necessary to pay for future use
storage.

— Projected
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CONSERVATION STORAGE DEVELOPMENT FUND
The State Conservation Storage Water Supply Fund was established as a savings fund for acquisition, development or
maintenance of state-owned public water supply storage.

WATER ASSURANCE FUND

The Water Assurance Fund receives money from three water assurance districts. The purpose of the Water Assurance
Program is to allow for coordinated operation of water storage space in federal reservoirs to satisfy downstream municipal
and industrial water rights during drought conditions. Water right holders are therefore assured to receive enhanced flow
during times of drought while the state operates the reservoirs in a basin as a system for increased efficiency in water
delivery.

The districts are charged for the costs incurred by the State for both P&l associated with storage construction and
operation and maintenance of the storage dedicated to the districts. Payments from the assurance districts are passed
through to the U.S. Army Corps of Engineers for P&I and operation and maintenance costs. In addition, the districts are
charged for the cost to administer and enforce the program. These funds are transferred to the Water Marketing Fund to
cover a portion of the cost of positions funded by the Water Marketing Fund. A small amount is also transferred to the SGF
to repay KDA for the Division of Water Resource’s costs to assist with the program’s administration.

ACCESS DISTRICT FUND

In 2016, the Lower Smoky Hill Water Supply Access District was formed, and the Access District purchased a portion of the
water supply pool from Kanopolis Reservoir through a lump sum payment to the State in accordance with the purchase
contract between the KWO and the Access District. The water supply storage in Kanopolis purchased by the Access District
can be utilized to supplement the Smoky Hill River streamflow to provide the ability for Access District members to make
use of their reasonable and justified authorized quantities under their water rights through drought conditions.

The Access District is charged for the cost incurred by the State for operation and maintenance of the portion of storage
dedicated to the use of the district. Payments from the Access District are passed through to the U.S. Army Corps of
Engineers for operation and maintenance costs. In addition, the Access District is charged for the cost to administer and
enforce the program. These funds are transferred to the Water Marketing Fund to cover a portion of the cost of positions
funded by the Water Marketing Fund.
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